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ORIGINAL
OPEN MEETING

MEMORANDUM

TO: THE COMMISSION

FROM: Utilities Division

DATE: July 16, 2020

RE: IN THE MATTER OF POSSIBLE MODIFICATIONS TO THE ARIZONA

CORPORATION COMMISSION'S ENERGY RULES (DOCKET NO. RU-
00000A-18-0284)

INTRODUCTION

Enclosed are the Commission Staff's memorandum and proposed order in the matter of
Possible Modifications to the Arizona Corporation Commission's Energy Rules (Docket No. RU-
00000A-18-0284). This is only a Staff recommendation to the Commission; it has not yet become
an order of the Commission. The Commission can decide to accept, amend or reject Staff's
proposed order.

You may file comments to the recommendation(s) of the proposed order by filing an
original and thirteen (13) copies of the comments with the Commission’s Docket Control Center
at 1200 West Washington Street, Phoenix, Arizona 85007 by 4:00 p.m. on or before July 27, 2020.

This matter may be scheduled for Commission deliberation at a future Open Meeting. The
following proposed dates contained in Staff’s proposed Memorandum are contingent on a
Commission Decision issued on or before July 30, 2020, and are subject to change depending on
when this item is heard at a Commission Open Meeting and a Commission Decision is issued.

[ you have any questions about this matter. please contact our Staff. Patrick LaMere at
(602) 542-4382. Zachary Branum at (602) 542-0755. or Elijah Abinah, Director, at (602) 542-
6935.

BACKGROUND
On August 14. 2018. the Arizona Corporation Commission (“Commission™) directed the

Utilities Division Staff (“Staff”) to initiate a rulemaking docket to evaluate the proposed Arizona
energy modernization'. Accordingly. this docket was opened on August 17, 2018.

I See. Correspondence by Commissioner Tobin filed on July 5. 2018. in Docket No. R-00000Q-16-0289.
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On November 30, 2018, Statf provided a memorandum to the Commissioners proposing a
timeline for workshops to gather stakeholder input on the redesign of the Commission's Energy
Rules’.

Resource Planning and Procurement Rules

The Commission adopted Resource Planning and Procurement Rules® in 1989 for utilities
defined as load serving entities ("LSE™) to meet the electric needs of their customers by choosing
the best mix of resources, with input from stakeholders in a transparent process. In Commission
Decision No. 71722 (June 3. 2010), the Commission amended the original Resource Planning and
Procurement Rules to include consideration of a diverse portfolio of purchased power, utility-
owned generation, renewables, demand-side management, and distributed generation.

The Commission’s Resource Planning and Procurement Rules outline a process for each
LSE to file its integrated resource plan (“IRP™). Each LSE’s proposed IRP assesses how it will
meet forecasted annual peak and energy demand through a balance of supply-side and demand-
side resources over a specific time period.

Renewable Energy Standard and Tariff Rules

In Commission Decision No. 69127 (November 14, 2006), the Commission adopted new
Renewable Energy Standard and Tariff (“REST”) Rules* which required affected utilities to satisfy
an annual renewable energy requirement. Commission Decision No. 74882 (December 31, 2014)
amended the REST Rules in order to clarify and update how the Commission deals with renewable
energy compliance.

In the REST Rules,’ affected utilities are required to satisfy an annual renewable energy
requirement up to 15 percent by 2024. Commissioners and stakeholders have expressed interest to
increase the annual renewable energy requirement percentage.

Electric Energy Efficiency Standards Rules

In Commission Decision No. 71819 (August 10, 2010), the Commission adopted new
Electric Energy Efficiency Standards Rules (“EEE Rules™)® which required affected utilities to
achieve energy savings through cost-effective energy efficiency programs, in order to ensure
reliable electric service at reasonable rates and costs.

The EEE Rules require an affected utility to achieve cumulative annual energy savings,
measures in KkWh, equivalent to a percentage of an affected utility s retail electric energy sales for

2 Staff’s memorandum was also made available to those attending the Staff hosted Retail Electric Competition
Workshop held on December 3, 2018, at the Commission’s Phoenix Office.

3 See Arizona Administrative Code (“A.A.C.”) R14-2-701 et seq.

4 A AC.R14-2-1801 et seq.

5 See ALA.C. R14-2-1804(B)

6 ALA.C.R14-2-2401 et seq.















































































































































































































































































































































































































